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The Directors of Prospech Limited (the 'Company' or 'Prospech') present their report together with the 
condensed consolidated interim financial report and the auditor’s review report thereon for the half-year ended 
30 June 2017. 
 
Directors 
 
The names and particulars of the Directors of the Company at any time during or since the end of the half-year 
are: 
 
Thomas J. Mann - Chairman 
Director since 26 September 2014. 
 
Mr Mann has over 30 years’ experience in financial markets and global trade having established a global 
trading corporation with offices in North America and the Asia-Pacific. Mr Mann is actively involved in capital 
raising and strategic development initiatives for public and private companies. He retired as the Non-Executive 
Chairman of ASX listed Aeon Metals Limited in November 2016.  
 
Jason M. Beckton - Director and Chief Executive Officer 
Director since 26 September 2014. 
 
Professional geologist with over 20 years’ experience in exploration, project development, production and 
management in Australia and internationally. 
 
Commenced career with Pancontinental and Goldfields Ltd throughout Australia from the early 1990s before 
moving to a senior role with Gympie Gold in 2001. Subsequently Project Manager for the Palmarejo silver gold 
project in Mexico and managed the program that grew the resource base from zero to 3.1 million ounces gold 
equivalent during 2004. More recently Manager - Chile for Exeter Resource Corporation, and led the team in 
2007 that was responsible for the commercial discovery at the Caspiche Porphyry prospect in the Maricunga 
Gold Copper Belt of Chile. Ongoing drilling has resulted in an inferred estimate by Exeter of 41.7 million gold 
equivalent ounces. 
 
In 2013, Founder of Redhill Magallanes SpA currently drilling the Franceses bulk tonnage copper discovery in 
Region XII and Redhill Chile (Ibanez) SpA in Region XI, both assets farmed out.  
 
Peter J. Nightingale - Director  
Director since 26 September 2014. 
 
Peter Nightingale graduated with a Bachelor of Economics degree from the University of Sydney and is a 
member of the Institute of Chartered Accountants in Australia.  He has worked as a chartered accountant in 
both Australia and the USA. 
 
As a director or company secretary Mr Nightingale has, for more than 25 years, been responsible for the 
financial control, administration, secretarial and in-house legal functions of a number of private and public 
listed companies in Australia, the USA and Europe including Pangea Resources Limited, Timberline Minerals 
Inc., Perseverance Corporation Limited, Valdora Minerals N.L., Mogul Mining N.L., Bolnisi Gold N.L and 
Cockatoo Coal Limited.  Mr Nightingale is currently a director of ASX Listed Argent Minerals Limited, Collerina 
Cobalt Limited and Planet Gas Limited and unlisted public company Nickel Mines Limited. 
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John A. Levings - Director  
Director since 17 May 2016. 
 
Mr Levings gained a Bachelor of Science degree from the University of Tasmania in 1977 and then worked for 
several years as a field geologist and geophysicist for Anglo American Limited.  In 1985, as Chief Geologist for 
Australian Development Limited (later re-named Normandy Gold Limited), Mr Levings was responsible for the 
discovery of the high-grade White Devil gold deposit (760,000 ounces of gold at 14.6 grams per tonne) in 
Tennant Creek.  In 1986 Australian Development Limited was the best performing stock on the ASX on the 
back of this discovery.  Relocating to Indonesia, Mr Levings became a founding partner of a successful 
geological consultancy which was very active during the 1990s.  In more recent times, Mr Levings identified 
the Romang Island polymetallic opportunity which was acquired by Robust Resources Limited.  He remains a 
director of Robust Resources Limited which is now an unlisted public company and is a Fellow of the 
Australasian Institute of Mining and Metallurgy. 
 
Richard J. Edwards - Company Secretary 
Company Secretary since 26 September 2014. 
 
Richard Edwards graduated with a Bachelor of Commerce degree from the University of New South Wales, is 
a Fellow of the Governance Institute of Australia, is a member of CPA Australia and holds a Graduate Diploma 
of Applied Finance and Investment from FINSIA.  Following eight years as an owner/manager of his own 
business Mr Edwards has worked for over ten years providing financial reporting and company secretarial 
services to a range of publicly listed companies in Australia with a focus on the mining sector, including as 
CFO and Company Secretary of Indonesia focused Sumatra Copper & Gold plc.  He is also Company 
Secretary of ASX listed Collerina Cobalt Limited, Indo Mines Limited and unlisted public company Nickel 
Mines Limited. 
 
 
OPERATING AND FINANCIAL REVIEW 

 
The activities of Prospech Limited and its controlled entities (the 'Group') during the half-year ended 30 June 
2017 include the following: 
 

• Underground drill program at the Schopfer vein at the Hodrusa-Hamre project average 2.0 g/t gold 
and 200 g/t silver. Combining with the Company’s rock chip sample results (58.6 g/t gold and 7,400 g/t 
silver; 28.2 g/t gold and 3,210 g/t silver) has enabled the design of an underground and surface drill 
program with a goal of a mineral resource estimate reportable to JORC standards. 

• Rock chip results from Ignac-Rabenstein prospect average 7.80 g/t gold and 33.0 g/t silver. 
• Rudno nad Hronom exploration licence was granted in May 2017. 
• Exploration claim application to Jasenie, a gold-tungsten project located approximately 90 kilometres 

northeast of the Hodrusa-Hamre licence area, was successfully granted in May 2017. 
• Application made for the Ľubietová exploration licence area. The 14.2km² Ľubietová exploration 

licence application covers the Podlipa silver-copper-cobalt deposit which has reported historical 
production over its approximate 500 year mining history of 55 million ounces of silver and 25,000 tons 
of copper from an oxide zone at shallow depths. 

• Following the completion of the Stage 3 earn-in, the Company and Atalaya Mining plc entered into a 
Joint Venture Agreement, covering the Hodrusa-Hamre and Nova Bana exploration licences.  
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Corporate Activities 
 
On 16 June 2017 the Company lodged a copy of its Prospectus with ASIC, ahead of an anticipated listing of 
the Company's shares on the Australian Stock Exchange (‘ASX’).  
 
Subsequent Events 
 
In September 2017 the Company announced that it was withdrawing its Initial Public Offering to list on the 
ASX and replacing this with a Share Placement offer to raise up to $2.0 million at $0.16 per share. 
 
Other than the matters outlined above, no matters or circumstances have arisen since the end of the half-year, 
which significantly affected or may significantly affect the operations of the Group, the results of those 
operations, or the state of affairs of the Group in future financial years. 
 
 
Signed at Sydney this 13th day of September 2017 
in accordance with a resolution of the Board of Directors: 
 
 

 
 
Thomas J. Mann       Peter J. Nightingale 
Chairman        Director

https://prospech.com.au/prospectus/
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Lead Auditor’s Independence Declaration under 

Section 307C of the Corporations Act 2001 

To the Directors of Prospech Limited 

I declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 30 June 
2017 there have been: 

i. no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 
in relation to the review; and 

ii. no contraventions of any applicable code of professional conduct in relation to the review 

  

  

KPMG Adam Twemlow 
Partner 
Brisbane 
13 September 2017 
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 Notes 30 June 30 June 
  2017 2016 
  $ $ 
    
Administration and consultants' expenses  (238,658) (46,344) 
Depreciation expense  (4,029) (1,925) 
Share based payment expense  - (234,779) 
Results from operating activities  (242,687) (283,048) 
    
Financial income  39,765 1,124 
Finance expense  (73) (22,898) 
Net financing (expense)/income  39,692 (21,774) 

Loss before tax  (202,995) (304,822) 

Income tax expense  - (430) 
 
Loss for the period  (202,995) (305,252) 
 
Other comprehensive income 
Items that  may be reclassified subsequently to profit or loss     
Foreign currency translation differences - foreign operations  14,259 (3,597) 

Total comprehensive loss for the period  (188,736) (308,849) 
    
Loss attributable to:    
Owners of the Company  (204,181) (304,374) 
Non-controlling interest  1,186 (878) 
 
Loss for the period  (202,995) (305,252) 

    

Total comprehensive loss attributable to:    
Owners of the Company  (192,630) (306,245) 
Non-controlling interest  3,894 (2,604) 

  (188,736) (308,849) 
 

The above Condensed Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income should be read 
in conjunction with the accompanying notes 
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 Notes 30 June 31 December 
  2017 2016 
  $ $ 
Current assets    
Cash and cash equivalents  489,854 1,021,540 
Trade and other receivables  89,135 19,513 
Prepayments  13,194 2,692 
Total current assets  592,183 1,043,745 
    
Non-current assets    
Exploration and evaluation expenditure 4 2,532,541 2,253,221 
Property, plant and equipment  20,636 24,279 
 
Total non-current assets  2,553,177 2,277,500 
 
Total assets  3,145,360 3,321,245 
    
Current liabilities    
Trade and other payables  79,630 66,779 

Total current liabilities  79,630 66,779 
 
Total liabilities  79,630 66,779 
 
Net assets   3,065,730 3,254,466 
    
Equity    
Share capital 5 3,306,269 3,306,269 
Reserves  703,604 692,053 
Accumulated losses  (1,176,424) (972,243) 
 
Total equity attributable to equity holders of the Company  2,833,449 3,026,079 
Non-controlling interest  232,281 228,387 
 
Total equity  3,065,730 3,254,466 

 
The above Condensed Consolidated Interim Statement of Financial Position should be read 

in conjunction with the accompanying notes 
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Share capital 

 
 

Reserves 
Accumulated 

losses Total 

Non-
controlling 

interest Total 
 $ $ $ $ $ $ 
       
Balance at 1 January 2017 3,306,269 692,053 (972,243) 3,026,079 228,387 3,254,466 
Total comprehensive income for the period       
Loss for the period - - (204,181) (204,181) 1,186 (202,995) 
Total other comprehensive income - 11,551 - 11,551 2,708 14,259 
Total comprehensive loss for the period - 11,551 (204,181) (192,630) 3,894 (188,736) 
Transactions with owners, recorded directly in 
equity       
Balance at 30 June 2017 3,306,269 703,604 (1,176,424) 2,833,449 232,281 3,065,730 
       
Balance at 1 January 2016 661,655 - (27,758) 633,897 - 633,897 
Total comprehensive income for the period       
Loss for the period - - (304,374) (304,374) (878) (305,252) 
Total other comprehensive income/(loss) - (1,871) - (1,871) (1,726) (3,597) 
Total comprehensive loss for the period - (1,871) (304,374) (306,245) (2,604) (308,849) 
Transactions with owners, recorded directly in 
equity 
Issue of shares 1,309,210 

 
 

- - 1,309,210 - 1,309,210 
Share based payments 397,250 - - 397,250 - 397,250 
Acquisition of controlled entity - - - - 543,482 543,482 
Balance at 30 June 2016 2,368,115 (1,871) (332,132) 2,034,112 540,878 2,574,990 

 
The above Condensed Consolidated Interim Statement of Changes in Equity should be read 

in conjunction with the accompanying notes 
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 30 June  30 June 
 2017 2016 
 $ $ 
Cash flows from operating activities   
Cash payments in the course of operations (267,902) (58,272) 
Interest received 5,903 1,124 
Net cash used in operating activities (261,999) (57,148) 
 
Cash flows from investing activities   
Payments for exploration and evaluation expenditure (303,058) (297,067) 
Payments for property, plant and equipment (492) (2,410) 
Cash acquired in acquisition - 15,458 
Payments for the acquisition of assets - (89,399) 
Net cash used in investing activities (303,550) (373,418) 
 
Cash flows from financing activities   
Issue of shares - 1,309,210 
Repayment of borrowings - (5,000) 
Net cash from financing activities - 1,304,210 
   
 
Net increase/(decrease) in cash and cash equivalents (565,549) 873,644 
Effect of exchange rate adjustments on cash held 33,863 (22,387) 
Cash and cash equivalents at the beginning of the financial period 1,021,540 3,843 
 
Cash and cash equivalents at the end of the financial period 489,854 855,100 

 
The above Condensed Consolidated Interim Statement of Cash Flows should be read  

in conjunction with the accompanying notes 
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NOTE 1 - REPORTING ENTITY 

Prospech Limited (the 'Company') is a company domiciled in Australia.  The condensed consolidated interim 
financial statements of the Company as at and for the half-year ended 30 June 2017 comprise the Company 
and its subsidiaries (together referred to as the 'Group').  The Group is a for-profit entity and is involved in 
exploration for precious metals. 
 
The consolidated annual financial statements of the Group as at and for the year ended 31 December 2016 
are available upon request from the Company's registered office at Level 2, 66 Hunter Street, Sydney, NSW, 
2000 or at www.prospech.com.au. 
 

NOTE 2 - BASIS OF PREPARATION 

The condensed consolidated interim financial statements are general purpose financial statements prepared in 
accordance with the requirements of the Corporations Act 2001 and Accounting Standard AASB 134 Interim 
Financial Reporting. 
 
The condensed consolidated interim financial statements do not include full disclosures of the type normally 
included in an annual financial report.  Accordingly, this report is to be read in conjunction with the annual 
report for the year ended 31 December 2016. 
 
These condensed consolidated interim financial statements were approved by the Board of Directors on 13 
September 2017. 
 
Use of estimates and judgements 
 
The preparation of the condensed consolidated interim financial statements requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. 
 
In preparing these condensed consolidated interim financial statements, the significant judgements made by 
management in applying the Group's accounting policies and the key sources of estimation uncertainty were 
the same as those that applied to the consolidated financial statements as at and for the year ended 31 
December 2016. 
 
Additional judgements and key sources of estimation uncertainty that have been applied to the condensed 
consolidated interim financial statements as at and for the half-year ended 30 June 2016 are described in the 
following notes: 
 

• Note 2 – Going concern 
 
Going Concern 
 
The consolidated interim financial report has been prepared on a going concern basis which contemplates the 
realisation of assets and settlement of liabilities in the ordinary course of business. 
 
The Group recorded a loss after tax of $202,995 (2016: $305,252) for the 6 month period ended 30 June 
2017. At 30 June 2017 the Group had cash and cash equivalents of $489,854 (31 December 2016: 
$1,021,540) and net assets of $3,065,730 (31 December 2016: $3,254,466). In addition, the Group used 
$565,057 (2016: $428,156) of cash in operations, including exploration activities, for the 6 month period ended 
30 June 2017. A Share Placement Offer was announced by the Company in September 2017 to raise up to 
$2.0 million at $0.16 per share.  
 
The Directors have prepared cash flow projections that support the ability of the Group to continue as a going 
concern. These cash flow projections assume the Group raises additional funding from shareholders or other 
parties to continue planned exploration activities. If such funding is not achieved, the Group plans to reduce 
expenditure to the level of funding available. These conditions give rise to a material uncertainty that may cast 
significant doubt upon the Group’s ability to continue as a going concern.   
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NOTE 2 - BASIS OF PREPARATION (Cont.) 

In the event that the Group does not obtain additional funding and reduce expenditure in line with available 
funding, it may not be able to continue its operations as a going concern and therefore may not be able to 
realise its assets and extinguish its liabilities in the ordinary course of operations and at the amounts stated in 
the interim financial report. 
  
 
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies applied by the Group in these condensed consolidated interim financial statements 
are the same as those applied by the Group in its consolidated financial statements as at and for the year 
ended 31 December 2016. 
 
 
NOTE 4 - EXPLORATION AND EVALUATION EXPENDITURE 
 

  2017  2016 
  $  $ 
     
Opening balance at 1 January  2,253,221  - 
Additions  279,320  548,639 
Acquisition of controlled entity  -  1,141,459 
Closing balance at 30 June  2,532,541  1,690,098 
     

The ultimate recoupment of these costs is dependent on the successful development and commercial 
exploitation, or alternatively sale of the respective areas of interest.  
 
 
NOTE 5 - ISSUED CAPITAL 

   
 30 June 2017 31 December 2016 
 Number $ Number $ 

Ordinary shares, fully paid at 1 January 60,795,010 3,306,269 18,710,005 661,655 
     
Issue of shares – pre 2 for 1 share split - - 6,000,000 1,308,960 
Issue of shares – share based payment, pre 2 
for 1 share split - - 2,500,000 397,500 
2 for 1 share split - - 27,210,005 - 
Issue of shares – post 2 for 1 share split - - 6,375,000 938,154 
Balance at end of period 60,795,010 3,306,269 60,795,010 3,306,269 

     
Fully paid ordinary shares carry one vote per share and carry the right to dividends 
 
During the year ended 31 December 2016: 

• The Company issued 6,000,000 shares, pre the 2 for 1 share split, for cash totalling $1,308,960. There 
were no amounts unpaid on the shares issued. There were no share issue costs. 

• The Company issued 2,500,000 shares, pre the 2 for 1 share split, at a fair value of $0.159 cents per 
share as consideration for consulting services rendered. A $250 cash payment was also received by the 
Company as part of the transaction. A share based payment expense of $397,250 was recorded at the 
date of issue. 
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NOTE 5 - ISSUED CAPITAL (Cont.) 
 
• At an Extraordinary Shareholders Meeting held in November 2016, shareholders unanimously approved 

a 2 for 1 share split, resulting in the issue of 27,210,005 fully paid ordinary shares. 

• The Company issued 6,375,000 shares, post the 2 for 1 share split, for cash totalling $1,020,000. There 
were no amounts unpaid on the shares issued. Issue costs totalled $81,846. 

 
NOTE 6 - RELATED PARTY DISCLOSURE 
 
During the half year ended 30 June 2017, Peter Nightingale, a director had an interest in an entity, MIS 
Corporate Pty Limited (‘MIS’), which provided full administrative services, including administrative and 
accounting staff rental accommodation, services and supplies, to the Group.  Fees paid to MIS during the half-
year amounted to $25,000 (2016: $8,065).  The amounts outstanding as at 30 June 2017 is $nil (2016: $nil).  
 
NOTE 7 - ACQUISITION OF CONTROLLED ENTITY 
 
During the half year ended 30 June 2016 the Company initially acquired 51% of the issued capital of 
Slovenské Kovy s.r.o. (‘SLOK’), a company incorporated in Slovakia. The transaction has been accounted for 
as an acquisition of assets rather than a business combination as SLOK has no business operations and its 
sole assets are two exploration licences over the Hodrusa-Hamre/Banska Stiavnica mining district. 
 
NOTE 8 - RESERVES 
 

  2017  2016 
  $  $ 
     
Minority interest acquisition reserve  298,990  298,990 
Foreign currency translation reserve  823  (10,727) 
Option premium reserve  403,790  403,790 
  703,604  692,053 

 
NOTE 9 - SUBSEQUENT EVENTS 
 
In September 2017 the Company announced that it was withdrawing its Initial Public Offering to list on the 
ASX and replacing this with a Share Placement offer to raise up to $2.0 million at $0.16 per share. 
 
Other than the matters outline above, no matters or circumstances have arisen since the end of the half-year, 
which significantly affected or may significantly affect the operations of the Group, the results of those 
operations, or the state of affairs of the Group in future financial years. 
 
NOTE 10 - OPERATING SEGMENTS 

 
For management purposes, the consolidated entity is organised into one main operating segment, which 
involves the exploration of minerals in Slovakia. All of the consolidated entity’s activities are interrelated, and 
discrete financial information is reported to the Board as a single segment. Accordingly, all significant 
operating decisions are based upon analysis of the consolidated entity as one segment. 
 
The financial results from this segment are equivalent to the financial statements of the consolidated entity as 
a whole. 
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In the opinion of the Directors of Prospech Limited (the Company): 

 
(1) the condensed consolidated interim financial statements and notes set out on pages 5 to 11, are 

in accordance with the Corporations Act 2001, including: 
 

(a) giving a true and fair view of the Group’s financial position as at 30 June 2017 and of its 
performance for the half-year ended on that date; and  

 
(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001; and 
 
(2) there are reasonable grounds to believe that the Company will be able to pay its debts as and 

when they become due and payable. 
 
 
Signed at Sydney this 13th day of September 2017 
in accordance with a resolution of the Board of Directors: 
 
 

 
Thomas J. Mann       Peter J. Nightingale 
Chairman        Director 
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Independent Auditor’s Review Report 
  

To the shareholders of Prospech Limited 

Conclusion 

We have reviewed the accompanying 
Interim Financial Report of Prospech 
Limited. 

Based on our review, which is not an 
audit, we have not become aware of any 
matter that makes us believe that the 
Interim Financial Report of Prospech 
Limited is not in accordance with the 
Corporations Act 2001, including:   

• giving a true and fair view of the 
Group’s financial position as at 30 
June 2017 and of its performance for 
the Half-year ended on that date; and  

• complying with Australian Accounting 
Standard AASB 134 Interim Financial 
Reporting and the Corporations 
Regulations 2001. 

The Interim Financial Report comprises:  

• Condensed consolidated interim statement of 
financial position as at 30 June 2017 

• Condensed consolidated interim statement of profit 
or loss and other comprehensive income, 
Condensed consolidated interim statement of 
changes in equity and Condensed consolidated 
interim statement of cash flows for the Half-year 
ended on that date 

• Notes 1 to 10 comprising a summary of significant 
accounting policies and other explanatory 
information 

• The Directors’ Declaration  

The Group comprises Prospech Limited (the Company) 
and the entities it controlled at the Half-year’s end or 
from time to time during the Half-year. 

 

Material uncertainty related to going concern – emphasis of matter 

We draw attention to Note 2, “Going Concern” in the Interim Financial Report. The conditions 
disclosed in Note 2, indicate a material uncertainty exists that may cast significant doubt on the 
Group’s ability to continue as a going concern and, therefore, whether it will realise its assets and 
discharge its liabilities in the normal course of business, and at the amounts stated in the Interim 
Financial Report. Our conclusion is not modified in respect of this matter. 

Responsibilities of the Directors for the Interim Financial Report 

The Directors of the Company are responsible for:  

• the preparation of the Interim Financial Report that gives a true and fair view in accordance with 
Australian Accounting Standards and the Corporations Act 2001; and 

• for such internal control as the Directors determine is necessary to enable the preparation of the 
Interim Financial Report that is free from material misstatement, whether due to fraud or error. 
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Auditor’s responsibility for the review of the Interim Financial Report 

Our responsibility is to express a conclusion on the Interim Financial Report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state 
whether, on the basis of the procedures described, we have become aware of any matter that makes 
us believe that the Interim Financial Report is not in accordance with the Corporations Act 2001 
including: giving a true and fair view of the Group’s financial position as at 30 June 2017 and its 
performance for the Half-year ended on that date; and complying with Australian Accounting Standard 
AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As auditor of Prospech 
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of 
the annual financial report. 

A review of an Interim Financial Report consists of making enquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 
and consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 

In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001. 

 

  

KPMG Adam Twemlow 
Partner 
Brisbane 
13 September 2017 
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